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CHAPTER 53
An Act to amend the Power Corporation Act
Assented to October 16th, 1989

HER MAJESTY,
Legislative

by and with the advice and consent of the
Assembly of the Province of Ontario, enacts as

follows:

1.

Section

1

of the Power Corporation Act, being chapter

384 of the Revised Statutes of Ontario, 1980, as amended by
the Statutes of Ontario, 1981, chapter 16, section 1, is repealed

and the following substituted
1.

—

therefor:
Definitions

(1) In this Act, unless the contrary intention appears.

"Board" means the board of

directors of the Corporation;

"buildings" includes all buildings, structures and works that
the Corporation may deem necessary for the purposes of
this Act;

"chairperson" means the chairperson of the Board;

"Corporation"

means the body corporate

referred

to

in

section 2;

"director"

means a member of the Board;

"energy conservation program" means an energy conservation
program under section 56a;
"heat energy" means energy that is conveyed in the medium
of steam, hot water or hot air and that is produced for sale;

"land" means real property and includes tenements, hereditaments and appurtenances, and any estate, term, easement,
right or interest in, to, over, under or affecting land;
"Minister" means the Minister of Energy;

"municipal corporation" means the corporation of a locality
the inhabitants of which are incorporated and includes the
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2)

corporation of a metropolitan, regional or district municipality and The Corporation of the County of Oxford;

"owner" includes a mortgagee,

lessee, tenant, occupant and
any other person entitled to a limited estate or interest in
land and a guardian, committee, executor, administrator or

trustee in

whom

means

"power"

land

is

vested;

electrical

power

and

includes

electrical

energy;

"prescribed" means prescribed by the regulations
this Act;

made under

"president" means the president of the Corporation;

"supply" includes delivery, dealing

in,

and

sale;

"Treasurer of Ontario" means the Treasurer of Ontario and
Minister of Economics;

"works"

includes all roads, plant, machinery, buildings,
constructions, installations, materials, devices,

erections,

apparatus, appliances, equipment and other propthe development, generation, transformation,
transmission, conveying, distribution, supply or use of
fittings,

erty

for

power.
Powers,
^

exe'rdsed

from time to

(2) If a power is conferred or a duty is imposed on the Corporation or the Board, the power may be exercised and the
duty shall be performed from time to time as occasion

time

requires.

2.

—

(1)

Subsection 3 (1) of the said Act

is

repealed and the

following substituted therefor:
Composition

(1) There shall be a board of directors of the Corporation
consisting of a chairperson, a vice-chairperson, a president

and not more than fourteen other
(2) Section 3 of the said Act
the following subsection:

wem

is

directors.

amended by pdding

thereto

(2a) The chairperson shall carry out the duties that are
assigned to the chairperson by the Board.
(3) Subsection 3 (3) of the said Act
out *Hwo" in the fourth line.

is

amended by

striking

i

'
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(4) Section 3 of the said Act
thereto the following subsection:

(5a)
^

The

'

.

is

(NO.

amended by adding

further

president shall be the chief executive officer of the ^'«^
^

executive

Corporation.

officer

3. Subsection 4 (2) of the said Act
lowing substituted therefor:

Meetings of the Board

(2)
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shall

is

repealed and the

be held

fol-

at the call of the

^^^

°^

chairperson.
(2a)

The chairperson

shall call at least

one meeting of the

Frequency of

Board in each calendar month and shall not allow more than
weeks to elapse between meetings of the Board.

six

—

4. (1) Subsection 5 (2) of the said Act
following substituted therefor:

is

repealed and the

(2) The Board may appoint a finance committee consisting
of the chairperson, the vice-chairperson, the president and at
least three other directors.
(2) Section 5 of the said

Act

is

amended by adding

Finance

committee

thereto

the following subsections:
(4)

and
id

The Board may delegate

51
sections 19, 5

powers under clause 17 (c)
and 55 and any prescnbed powers to the
its

,

^^*/*''°" °^
powers

finance committee.
(5) The Board may appoint other committees and may delegate to other committees any of its powers other than those
described in subsection (4).

(6)

The Board may impose any

under subsection

restrictions

on a delegation

^JJSlittees

Restrictions

(4) or (5).

(7) If all the directors present at or participating in the

meeting consent, a meeting of directors or of a committee of
directors may be held by means of such telephone, electronic
or other communication facilities as permit all persons participating in the meeting to communicate with each other simultaneously and instantaneously, and a director participating in
such a meeting by such means is deemed to be present at that

J^,7p'jJ,^J^
etc.

meeting.

A

resolution in writing, signed by all the directors entitled to vote on that resolution at a meeting of directors or a
committee of directors, is as valid as if it had been passed at a
(8)

meeting of directors or a committee of directors.

Resolutions
in writing

526
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^ copy of cvcry resolution passed under subsection (1)
be kept with the minutes of the proceedings of the directors or committee of directors.
(9)

shall

5. Subsection 6 (1) of the said Act

is

6. Subsection 7 (5) of the said Act
lowing substituted therefor:

Jation

of

directors, etc.

1982,

c.

4

^'^^^

is

repealed and the

fol-

^^} ^^^^^^" 1^^ °^ *he Business Corporations Act, 1982
applies with necessary modifications to the Corporation as if it

were a corporation incorporated under

that Act.

Act applies in respect of employformer employees and their heirs and legal representa-

(5 a) Section 136 of that

ees,

tives in the

former

same manner that it applies in respect of officers,
and their heirs and legal representatives.

officers

7. Section 9 of the said Act
the following subsection:
Other reports

repealed.

is

amended by adding

thereto

(2) The Corporation shall make such further reports and
provide such further information to the Minister or the Treasurer of Ontario as required from time to time.

8. The said Act

is

amended by adding

thereto the following

sections:

—

•'^'''^y

9a. (1) The Minister may from time to time issue policy
statements that have been approved by the Lieutenant Governor in Council on matters relating to the Corporation's exercise of its powers and duties under this Act.

Corporation
ix)i[cy^'^

(2) In cxcrcising a power or duty under this Act, the Corporation shall respect any policy statement that relates to its

statements

eXCrcisC.

Board to

(3) jn exercising a power or duty under this Act, the Board
shall usc its bcst cfforts to cnsurc that such exercise broadly

exercise

conforms to

saemen

conforms to any policy statement that relates to its exercise,
^^^ ^j^^^j j-gp^j^ ^^ ^j^g Minister whenever it does exercise a

power or duty
Memorandum
understanding

95,

memorandum

—

Within six months after the coming into force of
and at least once in every three years thereafter,
the Corporation and the Minister shall enter into a memoran(1)

this scction

dum
Contents of

that relates to a policy statement.

(2)
,

out,

of understanding.

The memorandum of understandinga

shall

clearly
set
j

i
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(a)

the Corporation's accountabihty to the Minister;

(b)

the

Corporation's reporting requirements to the
Minister and to such other persons as are specified
in the memorandum;
matters of government policy that the Corporation
conduct of its affairs;

(c)

shall respect in the

any other prescribed matter;

(d)

any other matter agreed to by the Corporation and

(e)

the Minister.
Corporation
(3) The Corporation shall comply with the memorandum of
'°"*"py
understanding in exercising its powers and duties under this

Act.

9c.

—

(1)

The Corporation

plans that the Minister
(2)

A

plan submitted under subsection (1) shall be in the ^°"^
for the period required by the Minister.
plans

form and

—

The Minister, with the approval of the LieutenGovernor in Council, may by order appoint one or more

9d.
ant

submit to the Minister any ^}'^"'°"
°
time to time require.

shall

may from

(1)

""**

Commission
of inouiry

persons to conduct an inquiry concerning any matter to which
this

Act applies that

(2)

is

specified in the order.

have the

Powers of

of the Public Inquiries

conducting

The persons appointed under subsection

powers of a commission under Part
Act

II

(1)

inquiry

R.S.O. 1980.
c.

(3)

The persons appointed under subsection

(1) shall report

411

•^«p°"

the results of the inquiry to the Minister.

9. Section 12 of the said Act

is

amended by adding

thereto

the following subsection:

does not apply to the Pension and Insurance Fund of Ontario Hydro.
(2) Subsection (1)

10. Subsection 15

(1)

of the said Act

is

amended by adding

thereto the following clause:
(c)

the net proceeds resulting from related business
ventures carried on by any of the Corporation's
subsidiaries.

Excep^'O"
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11. Subsection 19 (1) of the said Act
thereto the following paragraph:
6.

The

1989

2)

amended by adding

is

prescribed securities, financial contract agree-

ments and investments.
12.

—

(1)

Subsection 20 (1) of the said Act

striking out ''regulations" in the sixth line

is

amended by

and inserting

in lieu

thereof "rules".
(2) Subsection 20 (3) of the said Act is amended by striking
out ''prescribed by the regulations" in the second and third
lines and inserting in Heu thereof "provided for by the rules".
(3) Clause 20 (5) (a) of the said Act is amended by striking
out "regulations" in the fourth line and inserting in lieu
thereof "rules".
(4) Subsection 20 (7) of the said Act
lowing substituted therefor:
Other
pension pans

(7)

is

repealed and the

Yhe Corporation may establish other pension
Ontario Hydro Pension and Insurance

^j^j^jqj^ ^^ ^j^g
Rules

(7a) xhe Corporation may
pension plans, including rules,
(a)

make

fol-

plans in
Plan.

rules with respect to

its

employees who are
be members of a plan, the time at which
membership shall commence and the period of time
thereafter within which an employee may elect not
to be a member of a plan;
setting out the class or classes of
eligible to

(b)

providing for the payment out of the fund of the
contributions made by any employee to the fund or
to either of the funds superseded by the fund where
the employee elects not to be a member of a plan;

(c)

employment with the Corporation alone, or with a previous or subsequent
employer and the Corporation, that constitutes service for the purpose of determining pension
setting out the period of

benefits;
(d)

providing for the transfer from or to the fund of a
pension entitlement and setting out the terms and
conditions upon which pension benefits under a
plan in respect of employment with a previous
employer may be provided by the transfer to the
fund of such a pension entitlement;
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who may

529

receive benefits

under a plan;
setting out the contributions to the fund by

(f)

employ-

ees and the rate or rates at which interest shall be
calculated when payments are made out of the fund
of any such contributions and of any contributions
to either of the funds superseded by the fund;
setting out the

(g)

amount

for

which any employee or

pensioner shall be insured from time to time;
(h)

setting out the payments to be
or by an insurer, upon,

(i)

(ii)

made from

the fund

termination of employment,
retirement from employment on pension,

(iii)

disability,

(iv)

death,

or

and the terms and conditions up)on which, and the
person or persons to whom, such payments shall be
made;
providing for payment out of the fund of the cost of

(i)

any benefits provided under any agreement referred
to in subsection

(5);.

which an
made;

setting out the intervals of time within

(j)

actuarial valuation of the fund shall be

respecting any matter necessary or advisable to
carry out effectively the intent and purposes of this

(k)

section.

13. The said Act

is

further

amended by adding

thereto the

following section:

—

The Corporation, with the approval of
Lieutenant Governor in Council, may make regulations,
21a.

(a)

(1)

prescribing additional powers that

may be

the Regu'^wn*

delegated

to the finance committee;
(b)

prescribing investments for the purposes of paragraph 6 of subsection 19 (1).

530
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Idem

(2) The Lieutenant Governor in Council may make regulations prescribing other matters to be set out in a memoran-

dum
Idem
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of understanding under section 9b.

(3) Notwithstanding anything to the contrary in the trade
agreement entered into between the governments of Canada
and the United States of America on the 2nd day of January,
1988 or any law of Canada implementing the agreement, the
Lieutenant Governor in Council may by regulation,

authorize the Corporation to participate in one or

(a)

"

(b)

more government programs relating to economic
development and named in the regulation; and
prescribe the region or regions to which that authority extends, the manner in which that authority shall

be

exercised

authority

is

and the conditions to which that

subject.

14. Section 34 of the said Act

is

repealed and the following

substituted therefor:
Compensation for

damage

Application
of
R.S.O. 1980,
c. 148

Limitation

—

34. (1) Where a power exercised under section 23 or 32
does not constitute an expropriation or injurious affection,
compensation shall be paid to the owner for all damage to
property resulting from the exercise of the power.
(2)

The Expropriations Act applies with necessary modificapower under subsection (1) as if it

tions to the exercise of a

constituted injurious affection.

(3)

Where

the lines or works of the Corporation are situate

upon the King's Highway or any other highway, compensation
removing trees or branches of trees is payable
under subsection (1) only to the extent to which it is payable
by a municipality under section 313 of the Municipal Act.
for felling or
R.S.O. 1980,
302

c.

15. Subsection 35 (2) of the said Act
lowing substituted therefor:
Effect of
failure to

give notice

R.S.O. 1980,
c.

repealed and the

fol-

(2) Where a claimant fails to give or gives insufficient
notice of a claim within the period required by subsection (1),
either the Corporation or the owner may request the board of

negotiation under the Expropriations Act to attend and inves-

148

tigate the
Idem

is

damage complained

of.

(3) The board of negotiation may award such compensation
as appears to it to be just if it is satisfied that.

POWER CORPORATION
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(4)

(3)

is

(NO.

(a)

there was reasonable excuse for the failure to give
or the insufficiency of the notice; and

(b)

the Corporation

A

531
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was not thereby prejudiced.

finding of the board of negotiation under subsection •*"'

final

and binding upon the owner and the Corporation.

16. The said Act

is

further

amended by adding

thereto the

following section:

—

37a. (1) The Corporation may purchase the residential ^°^°J.
premises owned and occupied by an employee or officer of employees
the Corporation if employment by the Corporation obliges the
employee or officer to reside in a new location.
(2)

The Corporation may

acquired under subsection

sell

or lease residential premises

''**'"

(1).

Notwithstanding section 46, a residential premises purchased by the Corporation under this section is liable to
assessment and taxation as if it were owned by any other
(3)

P«mises
municipal
taxation

person.

17. Subsection 40 (10) of the said Act is amended by striking out "or of the Divisional Court, such order is final" in the
ninth line and inserting in lieu thereof *'to be benefitted by

such works or improvements*'.

18. Section 42 of the said Act

is

repealed and the following

substituted therefor:

42.

—

(1) In this section, "right"

means any

right, interest.

Definition

way, privilege, permit or easement.
(2) Notwithstanding any other Act, where any right has
heretofore been or is hereafter acquired by the Corporation,
in, through, over, under, along, upon, across or affecting any
land, unless it is otherwise agreed, the land continues subject
to the right for the term thereof and it is binding upon the
owner at the time of acquisition and all subsequent owners of
the land until expiration or release by the Corporation.

^^J^'ljJJ"'™*

Transfer of
mentioned in subsection (1) has hereto- easements.
a right
o
y-«
fore been or is hereafter assigned by the Corporation to a etc to
commission
municipal corporation or a commission established or deemed
R s^ >9»Act,
Utilities
Public
of
the
Part
III
to be established under

(3)
^ '

Where

1

1

•

.

unless it is otherwise agreed, the land continues subject to the
right for the term of the assignment and the right continues to

532
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bind all owners of the land until expiration or release by the
municipal corporation or commission.
Information

R.S.O. 1980,
445

(4) The Corporation, a municipal corporation or a commission mentioned in subsection (3), upon the request of a person intending to acquire an estate or interest in any land, shall

make a search of its records and inform the person as to
whether or not it has a right that relates to the land that is not
registered under the Land Titles Act or the Registry Act.

cc. 230,

Idem

(5) Where the Corporation, municipal corporation or commission informs the person that it has a right mentioned in
subsection (4), it shall also inform the person as to the term
and extent of the right.

Time

(6) The Corporation, municipal corporation or commission
shall provide the information mentioned in subsections (4)

and
it

Compensation

Application

R.s.o. 1980,
c.

148

(5) not later

than twenty-one days after the date on which

receives the request for the information.

A

person who suffers loss or damage due to the failure
(7)
of the Corporation, municipal corporation or commission to
comply with subsections (4) to (6) is entitled to compensation
for the loss or damage from the Corporation, municipal corporation or commission, as the case may be.
(g)

jhc Expropriations Act

tions to a claim for

applies with necessary modifica-

compensation under subsection

(7) as

if it

constituted injurious affection and, for the purpose,
(a)

the statutory authority shall be
reference to the Corporation,
municipal corporation or the commission, as the

a

reference

deemed

to

to

be

a

case requires; and
(b)

a reference to the owner shall be deemed to be a
reference to the person mentioned in subsection
(4).

Application
of subss.(4-8)

(9) Subsections (4) to (8) do not apply where works of the
Corporation, municipal corporation or commission are visible
on the land that is subject to the right.

19. Subsection 44 (1) of the said Act is amended by striking
out ''not less than $5 and not more than $10'' in the fifth and
sixth lines and inserting in lieu thereof ''not more than $200".

—

20. (1) Subsections 51 (1) and (2) of the said Act are
repealed and the following substituted therefor:

POWER CORPORATION
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(1) In

this

section,

notes, bonds, debentures

"securities"

and other

(NO.

means
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notes,

discount

Definition

securities.

(la) Subject to the approval of the Lieutenant Governor in General
Council, the Corporation may,
pol!^"*
(a)

borrow from time to time such sums of money as
may consider requisite for any of its purposes;

(b)

for the purpose of such borrowing, issue securities

it

bearing no interest or bearing interest at such rate
or rates as the Corporation may determine at the
time of issue;
(c)

determine the time or times, the manner, the place
or places in Canada or elsewhere and the currency
of such country or countries in which the principal,
interest if any and premium if any are payable; and

(d)

determine at the time of their issue the time or
times, the price or prices and the manner, either
with or without premium, that such securities are
redeemable in advance of maturity.

The Corporation, without any further approval of the '*™
Lieutenant Governor in Council, may from time to time
(2)

authorize the issue of securities
(a)

if,

has by resolution passed and approved under subsection (la) authorized the borrowing of money by
it

the issue from time to time of securities maturing
not later than five years from the respective dates of
issue and bearing interest, if any, at a rate or rates
not exceeding the maximum rate of interest specified in the resolution;

(b)

the securities are within the maximum principal
amount prescribed by the resolution;

(c)

the securities bear such respective dates of issue and
mature not later than five years from those dates;

and
(d)

the securities bear interest, if any, at such respective
rates not exceeding the said maximum interest if
any.

(2)

after

Clause 51 (3) (b) of the said Act is amended by inserting
"notes" in the first line '^discount notes'\

534
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2)

Clause 51 (3) (d) of the said Act is amended by inserting
notes" in the second line '^discount notes".

(3)

after

(NO.

**

Subsection 51 (5) of the said Act

(4)

is

amended by

inserting

after ^'notes'' in the second line ^'discount notes".

Subsection 51 (7) of the said Act is amended by inserting
*
notes" in the third line 'discount notes".

(5)

after

'*

Subsection 51 (8) of the said Act

(6)

is

amended by

inserting

after ''notes" in the first line "discount notes".

21.

—

(1)

Subsection 53 (1) of the said Act

is

repealed and

the following substituted therefor:
Guaranteeing
bonds of
Corporation

Form and
manner

(la) Any such guarantee shall be in the form and manner
approved by the Lieutenant Governor in Council.

\

guarantee shall be signed by the Treasurer of
(n,)
Ontario or the Deputy Treasurer of Ontario or such other
officer or officers as are designated by the Lieutenant Governor in Council.

Signing

After

(Ic) After a guarantee

signature,

Province

(1) The Lieutenant Governor in Council is authorized, on
such terms as are approved by order in council, to guarantee
the payment of the principal, interest and premium of any
notes, discount notes, bonds, debentures or other securities
issued by the Corporation.

is

liable

is

so signed, the Province of Ontario

becomes liable for the payment of the principal, interest and
premium of the notes, discount notes, bonds, debentures or
other securities as provided in the guarantee.

Payment
authorized

(Id) The Lieutenant Governor
make arrangements for supplying

is authorized to
necessary to fulfil the requirements of a guarantee and to advance the money
necessary for that purpose out of the Consolidated Revenue

in

Council

the

money

Fund.
Conclusive
evidence

(le)

(lb)

is

Any guarantee signed in accordance with subsection
conclusive evidence of the guarantee.

Subsection 53 (2) of the said Act is amended by inserting
in the ninth line and in the thirteenth line "discount notes".
(2)

after

"notes"

22. Subsection 55 (2) of the said Act is amended by inserting after "notes" in the second line "discount notes".
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23. Section 56 of the

said Act

is

(NO.
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2)

amended by adding

thereto

the following subsections:
(2) Clauses 23 (1) (c), (0, (o), (p) and (v) and sections 279,
280, 281 and 282 of the Corporations Act apply with necessary
modifications to the Corporation in carrying out its purposes
and business.
(3) Subject to the approval of the Lieutenant Governor in
Council, the Corporation may exercise the powers set out in
clauses 23 (1) (a), (b), (d), (e) and (h) of the Corporations
Act in carrying out its purposes and business.

incidental

^^ ^g^
c.

95

'<'e™

24. Subsection 56a (3) of the said Act, as enacted by the
Statutes of Ontario, 1981, chapter 16, section 3,- is amended by
adding thereto the following paragraphs:

The reduction of

5.

electrical

energy use through more

efficient use of electricity.

The shifting of electrical loads from times of high
demand to times of lower demand.

6.

25.

—

Subsection 56b (1) of the said Act, as enacted by
of Ontario, 1981, chapter 16, section 3, is
amended by inserting after '* money" in the second line **and
provide such incentives and technical assistance".

the

(1)

Statutes

(2) Sul)section

56b

(2) of the said Act, as

enacted by the

Statutes of Ontario, 1981, chapter 16, section 3, is amended by
inserting after *'loan" in the first line *'or incentive or assts-

tance".
(3)

Subsection 56b (3) of the said Act, as enacted by the

Statutes of Ontario, 1981, chapter 16, section 3, is amended by
inserting after "money" in the first line **or provide incentives

or assistance".

26. The

said Act

is

further

amended by adding

thereto the

following section:

—

56h. (1) In this section, "parallel generation" means the
generation of power from equipment that is neither owned
nor operated by the Corporation and that is directly or indirectly connected to a power distribution or transmission
system of the Corporation.
(2) The purposes and business of the Corporation include
the encouragement of parallel generation.

Defin'«»'>

^^^l^

536
Loans,

POWER CORPORATION

Chap. 53
etc.,

generation
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2)
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(3) xhc Corporation may loan such money and provide
such incentives and technical assistance as the Corporation
determines appropriate for the encouragement of parallel

generation.
Terms and
conditions

(4) A loan or incentive or assistance under this section may
be made upon such terms and conditions, including terms and
conditions in respect of certification of work, security, repayment, costs of recovery and interest, as the Corporation deter-

mines.

27. Subsection 57 (1) of the said Act
lowing substituted therefor:
Corporation

may
purchase,
lease, sell

supplies

The Corporation may purchase or

(1)

repealed and the

fol-

lease such electrical,

hydraulic or other machinery, appliances, apparatus and furnishings as may be used in the transmission, distribution, supply or use of power and may sell or dispose of any such thing
that

it

owns.

28. The

said Act

is

following section:

Definition

is

further

amended by adding

thereto the

^

—

59a. (1) In this section, "related business venture"
means a business venture to assist the Corporation in carrying
out its purposes, a business venture through which the Corporation can market its products or expertise or any other
business venture related to the matters it is authorized to
carry on under sections 23, 56, 56d, 56g and 57.

Related
business
ventures

(2) Subject to the approval of the Lieutenant Governor in
Council, the Corporation may.

(a)

carry

on related business ventures within and outand

side Ontario;

(b)

Restriction

A

for the purpose may acquire by purchase or otherwise shares or stock in a corporation or the securities of a corporation or may incorporate a corporation to carry on such ventures.

Corporation whose shares, stock or securities are
(3)
acquired under subsection (2) or that is incorporated under
subsection (2) shall not carry on an activity for which the Corporation is required to obtain the approval of the Lieutenant
Governor in Council without obtaining the approval of the
Lieutenant Governor in Council.
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29.—<1) Section 62 of the said Act is amended by striking
out **not in excess of 9 per cent per annum'' in tlie fifth and
sixth lines.

The

(2)

said section 62

is

further

amended by adding

thereto

the following subsection:
(2) The rate of interest under subsection (1) shall not
exceed a rate equal to the average borrowing rate for funds
borrowed in Canadian dollars by the Corporation for a term
not exceeding one year in the quarter preceding the date the
payment went into arrears.

30.

Section 69 of the said Act

is

amended by adding

f^»*

°^

thereto

the following subsections:

(la) The Corporation may exercise the discretion under
subsection (1) in respect of a proposed contract for supplying
power outside Canada only if,
that supply of

(a)

power

is

Re«rict«on

surplus to the reasonably

foreseeable power requirements
other customers in Canada; and

of Ontario

and

the price to be charged for that supply of power will
recover the appropriate share of the costs incurred
in Ontario and be more than the price charged to
customers in Canada for equivalent service.

(b)

ensure that the requirements for •*"
power of Ontario customers and any requirements for power
under contracts with other customers in Canada are met
before meeting the requirements for power of any customer
(lb)

The Board

shall

outside Canada.

and (lb) apply notwithstanding anything to the contrary in the trade agreement entered into
between the governments of Canada and the United States of
America on the 2nd day of January, 1988 or any law of
Canada implementing the agreement.
(Ic) Subsections (la)

—

78 of the said Act is amended by striking
4 per cent per year" in the seventh
and eighth lines and inserting in lieu thereof '*on an annual
basis interest calculated under subsectkin (2)".

31.

out

*

(1) Section

'interest at the rate of

(2)

The

said section 78

the following subsection:

is

further

amended by adding

thereto

'«*«"'

538

Chap. 53

Calculation
of interest

(2) Interest under subsection (1) shall be calculated by
determining the average borrowing rate for funds borrowed in
Canadian dollars by the Corporation for a term not exceeding
one year in the quarter preceding the beginning of the year
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32. Section 90 of the

said Act

is

amended by adding

thereto

the following subsections:
Reasonable
security

The Corporation may

(2)

power
its

district to give

rates

require any customer in the rural
reasonable security for the payment of

and charges,

(a)

before supplying power to the customer;

(b)

as a condition of continuing such supply; or

before performing any work or providing any ser-

(c)

vice for the purpose of such supply.
Power

to

shut off
supply

(3) In default of payment, the Corporation may shut off the
supply of power but the rates or charges in default are, never-

theless, recoverable.

33.

—

(1)

Subsection 92 (1) of the said Act is amended by
'
Vhich" in the eighth line ''a committee of.

inserting after
(2) Section

92 of the said Act

is

amended by adding

thereto

the following subsection:
Committee

The committee shall consist of the chairperson and
two other directors appointed by the chairperson.

(la)
least

(3)

out

*'

at

Subsection 92 (2) of the said Act is amended by striking
Board'' in the first line and inserting in lieu thereof

"committee".
(4)

The

said section 92

is

further

amended by adding

thereto

the following subsection:
Decision of

Board

A

decision of the committee shall be
(3)
decision of the Board.

—

deemed

34. (1) Subsection 93 (1) of the said Act
adding thereto the following clauses:
(e)

is

to be a

amended by

adopting by reference, in whole or in part, with
such changes as the Corporation with the approval
of the Lieutenant Governor in Council considers
necessary, any code or standard and requiring
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2)

compliance with any code or standard that
adopted;
(f)

is

so

requiring compliance with any code or standard
under a rule or by-law of a municipal corporation or
commission or under a rule of a person supplying

power

to such works.

(2) Subsection 93 (11) of the said Act
following substituted therefor:

is

repealed and the

(11) Every municipal or other corporation or commission,
and every company, firm or individual,
(a)

539

offences

hindering, molesting, disturbing or interfering with

an inspector or other employee in the performance
of the inspector's or employee's duty under this section is guilty of an offence and on conviction is liable to a fine of not more than $500 for each offence;
(b)

refusing or neglecting to comply with this section,
or with any regulation, plan or specification made
under its authority is guilty of an offence and on
conviction is liable to a fine of not more than $5,000
for each offence;

(c)

refusing or

neglecting to comply with

an order

issued by the Corporation under subsection (5) is
guilty of an offence and on conviction is liable to a
fine of not more than $5,000 and a further fine of

not

more than $500

refusal or neglect

is

for each day upon which such
repeated or continued.

35. Subsection 95 (2) of the said Act is amended by striking
out '^having a population of less than 200,000" in the fifth and
sixth lines.

36. The said Act
'chairman" wherever

further amended by striking out
appears and inserting in lieu thereof
in each instance ''chairperson" and by striking out "vicechairman" wherever it appears and inserting in lieu thereof in
each instance "vice-chairperson".
*

is

it

37. This Act comes into force on a day to be named by Conmcflc^
proclamation of the Lieutenant Governor.

38. The short title of this Act
Amendment Act, 1989 (No. 2).

is

the

Power Corporation

^**°^ •**

